IS : 7607 ( Part I ) - 1975 1(Reaffirmed Reaffirmed 2003) 1992)

Indian Standard

CODEOFPRACTICEFOR KEEPINGDAIRYACCOUNTS
PART I PRIMARY MtLK COLLECTION
( Second Reprint FEBRUARY 1998 )

UNITS

UDC

637.13 : 657.4

0

Copyright

1975

BUREAU
MANAK

OF
BHAVAN,

INDIAN
9 BAHADUR

STANDARDS
SHAH 110002 ZAFAR MARG

NEW DELHI

Gr 8

November

1975

IS t 7607(Put I) - 1975

Indian Standard

CODE OF PRACTICE FOR KEEPING DAIRY ACCOUNTS
PART I PRIMARY MILK COLLECTION UNITS

Dairy Products Sectional
Chainnan

Committee,

AFDC 34

Repwentiag National Dairy Research Institute (ICAR), Kamal

DR D. SUNDARESAN

ACR~CULTURAL MARKETING ADVISER TO CURRENT 0F INDIA SHRI &JAY-AN (Al&ma&) SHRI B. R. BEDEKAR SHRI M. P. RAJEN PILLAI(Alternate) SWRI P. H. BHATT

THE

Directorate of Marketing & Inspection Agriculture & Irrigation), Faridabad
Hindustan

(Ministry of

Milkfood Manufacturers' Ltd, Nabha
Anand

Kaira

DR I. M. PATEL (Al&mate) SHRI D. S. CHADHA
-AN

Limited,

District Co-operative
Committee for Food

Milk Producera' Union
Standards (Ministry of

Health & Fam!y Planning) . Tech&m& Standardmatron Commtttee (Foodatuffi), New National Dairy Development Board, Anand Diie$gt;e$i Military Farms (Army Headquartem),

Central

SECRETARY (Alter&c) DR H. M. DALAYA SHIUR. P. ANEJA(Alternate) BRIGR. C. DATM
S~nx R. K. TRIPATHI (Alfnnafe) SH~I MOHINDER NATH (Alternate) JOINT COMMISSIONER (DD)
DEPUTY C~WJSSIONER (DD) (Alrcmotc) SHR~ I. K. KAPUR DR D. V. KARMARKAR DR A. P. MAHADEVAN DR K. K. G. MENON (Albzulc) MANAGER (QUALITY CONTROL) SHRI S. C. SAXENA (Alternate) DR V. M. PAX-IL SHRl s. v.
&PTA

National Physical Laboratory (CSIR), New Delhi Ministry of Agriculture & Irrigation (Department of Agriculture) Directorate General of Technical Development, New De&i In persona1 capacity (Plot No. 39, Hartusk G~!Y, Tilegaon-Dabhade, Poona)
Hindustan Lever Limited, Bombay Delhi Milk Scheme, New Delhi Government Ltd, of

DR V. S. MORAN ~Allma&~ SHRI F. J. RYAN Da M.-K.-K. IYENGAR (Alternate) COL K. SEBTARAM
I

SHIUN. D. KOTNIS (Altmate) SHRI N. &NGASWAMY

Dah=y Development Commistdoner, Maharashtra, Bombay Glaxo Laboratories (India) Limited, Private Moga

Bombay

Food Specialities Food

Inspection Organization, Quartermaster Branch, Army Headquartera Madras Government Development

General's

LT-tiL 0. P. KZWJR (Almalc) SHRI C. R. SEEI~IARAYAN SHRI K. SWICRBHNA (Almak) DR A. SEN GUPTA SEIRI K. K. GUFTA (A&ma@) SHRI Y. M. fU3oD Cm-x-W. S. OBEROI (A&ma&)

Milk Go mmissioner, Milk Gommissioner, Hary2r~~E;b-y

of West Bengal, Calcutta Corporation Limited,

(g BUREAU

Copyrighr 1975
STANDARDS

OF INDIAN

This publication is protected under the Indian Copyright Act (XIV of 1957) and reproduction in whole or in part by any means except with written permissionof the publisher shall be deemed to be an infringement of copfiight under the said Act.

Is I 7607 (Part I) - 1975 @Awlhed from pug8 1)
M&S SHRI N. SURRAMANIAN
SHIU G. FLUANATMN DR HAIU BHAGWAN, Director (Agri & Food) (Altmnat~) Director ScrrGaaty Deputy SHRI S. K. SUD Director (Agri & Food), ISI General, IS1 (Ew-o$& Centr&rEzd

RepmIzting
Technological Research Institute (CSIR),

Mender)

Dairy Accounts Subcommittee,
Conmner SHRI G. M. JHALA National

AFDC 34 : 6 T
Board, Anand

Dairy Development

SHRI V. G. TULPULE (Al&ma& to Shri G. M. Jhala) SHRI P. H. BHAT~ SHRI J. M. SHAH (A&mute) FINANCIAL ADVISER AND CHIEF ACCOUNTS OFFICER COST ACCOUNTSOFPEER (Altmzafc) SHRI v. u. MARHALLI SHRI M. G. Moriom (Alternate) SHRI S. P. MONDICIXR SHRI N. R. PAltANJAPE (Altematc) Da R. K. PATEL SHRl B. S. RAWAT (&&~a&) SHRI Y. V. SALPEKAR SHRI N. K. CHAWLA (Alternab)

Kaira District Co-operative Limited, Anand

Milk

Producers'

Union

Delhi Milk Scheme, New Delhi Hindustan Lever Limited, Bombay Bombay Kamal

Greater Bombay

Milk Scheme,

National Dairy Research Indian Dairy

Institute (ICAR), Baroda

Corporation,

I8 t 7607(Partl)-1975

Indian

Standard

CODE OF PRACTICE FOR KEEPING DAIRY ACCOUNTS
PART I PRIMARY MILK COLLECTION 0. UNITS

FOREWORD
of different categories of dairy plants. These are: Compositional losses; Qualitative/quantitative losses; Losses due to breakage and wastage of packing materials; Consumable stores and their relationship to product throughputs; and Relationship of services requirements, such as, steam, refrigeration and water supply with finished products. 0.4 This code is being prepared in three parts. This part deals with primary milk collection units. The other two parts are : Part II Part III Market milk plants Product plants

0.1 This Indian Standard (Part I) was adopted by the Indian Standards Institution on 19 February 1975, after the draft finalized by the Dairy Products Sectional Committee had been approved by the Agricultural and Food Products Division Council. 0.2 It is an accepted principle that maintaining proper accounts in any business is to present a correct picture of the business to the management enabling it to have an overall control on the This principle applies equally business operations. to a dairy plant even more so as a highly perishable commodity (that is milk and milk products) is handled and accounted everyday and checks exercised promptly and effectively. 0.3 In order to get correct and uniform assessment of commercial aspect of the functioning of dairy plants, it is necessary to have a standard system of keeping accounts of various operations. It is also necessary to lay down certain norms for different factors coming into play in the operations

8.5 For the convenience of the users, the forms included in this standard are serially numbered and. the letters `PC' are prefixed to denote the forms pertaining to the primary milk collection units.

1. SCOPE 1.1 This code (Part I) prescribes the practice of keeping dairy accounts at primary milk collection units. 1.I.f This code also suggests a system of pricing to be followed for purchase of milk. 2. TERMINOLOGY 2.1 Forms for Primary Milk Collection Units 7 These are the accounting forms used by individual milk producers/suppliers; collection centres; and feeder units. Other related forms shall also fall under this category. 2.2 Equated Fat - The computed value of total milk solids content of milk expressed in terms of

fat which is the sum total of fat content plus SNF content converted into fat units by multiplying SNF content by a factor (say x), the value of x to be fixed by the purchase organization; taking into consideration regional and seasonal factors. 3. DETAILS 3.1 A set of accounting proforma which will serve as a guideline for the purpose of this standard is given in PC Forms No. 1 to 3. 4. PRICING SYSTEM

-4,l It is recommended that a two-axis pricing system should be followed for purchase of milk. A detailed note on the pricing system is given in Appendix A.

PC Form No, 1 (a)

DAILY MILK RECE3FT~

Ccntre}socicty . . . . . ..-.

........... Cow

Rate . . . . . .. MornirwIEveAg

SL

XAW

No.

s:rPL!k:W

Rrxns- SAb#%EDATSL 13ATcON
No. +

BUmALO

~OTAl,

--
SNF parff.nt -- 8 . 9 15 16 Ii 18 19

vM.rnr WA.UKS
`R')

R 11-

Quan. Fat, tity, pcrlitrcs/ Cent kg --3 `1 5 6
7

SNF,
%

Fat,
k

Fquatcd

Ratc

Valoe

Fat, kg

pm
(%)

(k)

Quan-

Fat,

SNF, cent

SNF,
kg

Fat,
kg

Eq".
atcd

Uty,

I Rate la,"<
pm (Rs) {%

Jltra} cent b

FJ-

F=-

Fat,
kg

t-

L-.l.&b

2

J(I

11

12

13

14

20

21

2?

23

-.-- a ; z ` u

I

I t

....... ......-....... . ..L--.------. }

--

,

`-- /

--

! ~1~ :,
MIL

,

--
at

..-

(

-l___l

I

l-- To he filled

LIJ)

the

lime of

miJk Cohctimr. Sigrtaturc of Cave Inchargc/Sccrdary

.SO?E3 .--Scpara~c

form

fw

morning and evening collection according mw,rding

10 hc kept.
`J.l+rrmir]zlion `Specilicahon of fat in whole milk, evaporated (unsweetrr]d)'. Milk, wparated miJk, skim milk,

?iOTE ~ -- TJ~c fat pcrtr:r,l shal] bc dctcrmintd butt ermilk and cwmr b! llw (;crhrr mct}md.

to IS : I `224.1958 to IS: 1183.1965

NWF. S -- `J"hc SW' pcrctwr shalJ be dctcrmirwd

for density hyclromc+cr$ for sssr in milk (wixd)'.

Is:7607(PartI)-1915 F'C Form No.
TEST REPORT Saciety/Ccntre . . . . . . . . . . . . . . . . . . . . . . . . . . Date. . . . . . . . . -. . . . . .Moming/Evahg 1 (b)
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Signature of Sccretary/Centrc Reading.
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SUMMAKY OF MILK RECEIPT8 AND DWATCHES
Date PC Form No. 2
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APPENDIX (Clause4.1)
TWO-AXIS PRICING OF A-l. GENERAL
of milk on the basis of its compositional quality can best be made by rationally evaluating its tit and SNF contents. The purchase price can thus be calculated by fixing ~a predetermined rate for fat and SNF. This two-axis pricing .policy would discourage adulteration and also provide a common pricing approach to cow and buffalo milk.. It is, therefore, recommended that a price structure which in effect pays for fat and SNF, as if they were purchased separately, should be followed. A-2. PRICING

A

IS : 7607 (Part I) - 1975 I

A-l.1 Payment

6 percent fat and 9 percent SNF should be paid Rs 48.00 for its fat content and Rs 43.20 for its SNF content, that is, a price of Rs 91:20/100 kg milk or 91.20 paise/kg milk.
NOTE - This is only an example to illustrate the principle of two-axis pricing. In actual practice, custom made reckoners would need to be worked out for different seasons and according to local prices for ht and SNF.

A-2.1 It is important that milk price paid to farmers reflect the relative values realised by the dairy for fat and SNF. Experience in the past has been that the SNF is valued at 40 to 60 percent of the value attached to fat. It is necessary to work out thii proportion for different regions so as to evaluate milk on its compositional quality. A ready reckoner (see Table 1) for payment of milk has been worked out by evaluating the SNF at 60 percent fhe value of fat. Taking the value of fat in mii at Rs 8*00/kg, SNF is then valued at Rs 4_8O/kg, therefore 100 kg of milk containing

A-2.1.1 For .administration of this price structure, it should be noted that each seasonal price represents, in effect, a fixed offer per kg of fat and SNF procured. To administer this, it would probably prove most practical to test at the source for fat content andpay on the basis of 8.6 percent SNF content. On receipt at the dairy, each procurement centre's milk should be sampled and tested for fat and SNF. Any error in fat content, plus any bonus payable for SNF content over 8.6 percent can then be calculated : this would probably produce a small, net -bonus, which can best be summed and paid monthly to reach procurement centre for distribution to producers in proportion to milk supplied. Milk supplied at less than 8.5 percent SNF should be `fined' at the rate of up to 10 percent for every 1 percent drop in SNF below 8.5 percent.

TABLE 1 A READY XECKONEK FOR TWO-AXIS PRICING OF MILK (IN PAISE PER kg) AT VALUE OF FAT KS MO/kg AND VALUE OF SNF RS 4,8O/kg SNF, percent SNF VALUE 8.5 40.8 8.6 41.3 8.7 41.8 8.8 42.2 8.9 42.7 9.0 43.2

FAT percent 4-o 4.2 4:; 4.8 5.0 5.2 5.4 5.6 5.8 6.0 6.2 6.4 6.6 6.8 7.0

`32.0 33.6 35.2 36.8 38.4 40.0 41.6 43.2

72.8 74.4 76.0 77.6 79.2 80-8 82.4 84.0

FAT --_ 73.3 74.9 76.5 78.1 79.7 81.3 82.9 84.5 86.1 87.7 89.3 90.9

VALUE 73.8 75.4 77.0 78.6 80.2 81.8 83.4 85.0 86.6 88.2 89.8 91.4 74.2 75.8 77.4 79.0 80.6 82.2 83.1: 85.4 87.0 88.6 90.2 91.8

-?z---s
76.3 77.9 79.5 76.8 78.4 80.0 81.1 82.7 84.3 85.9 87.5 89.1 90.7 92.3 93.9 95.5 97.1 98.7 81.6 83.2 84.8 86.4 88.0 89.6 91.2 32.a 94.4 96.0 97.6 99.2

48.0 49.G 51.2 52.8 54.4 56.0

88.8 90.4 92.0' 93.6 95.2 96.11
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